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1. TR

Ot T FNR UREFF  (Index) © FRHT FHU faEm, Heawd ufREds,
THIHATRT Hdhd, SEH T S6Re! TdeRare died ©Id AWeath 19 Hecadqul

FAFHT YHHT FaE Tag | ATgHH ISl aeHT TR IREaH Had TolX deah! af bCh]

e | cp) SEEIRIK] % Portfolio Benchmarking, Index Fund, Exchange Traded Funds (ETFs),

Derivatives, Institutional Asset Allocation, Risk Management dIT  Performance

Measurement &1 ATIR THT d'é MU 5 |

AU T OO d [fHce (A9) of Ml 9HICRI NEPSE Index <s TR 10X

T TqE UG TN TN TS ATTHT F | NEPSE Index T IREEHT FGHH
FA TR G T ATIR qUH! TAR YSNHT ATATAT ATAMRA Value-weighted index
FI TIAT WH! | TAT T 99 TF R00C AE AR TAfd T NEPSE Float
Index ST VAT T ATWHT G| Float Index AT GEATTHE TR THI SIS AeH T
FAHT I FRIEHT AN JTAsY IS AT TR ) |

AR Sl IR feaR, FEINd i did Sgal ST, MRHT e
FIfad [T, Index-linked products 1 ATEAYIAHAT, AT TANCHHA qT T
A TFERTA (Investability) 8 FifSiead T+ AT@TEHaT 38 TTHT ATEIAT
%Wi_cﬁ NEPSE Index Fﬂé‘ §f THY Benchmark T ®UHT hITH Y[ Ul Free-float adjusted
market-capitalisation AT WW Benchmark Index fa&T@ Tlff EIEERED é%"_%ﬂ aqqg
FEHHT BIAD] o GABHATS “NEPSE All Equity Index’” T o8 Tl HABIHD!
WW/WWWT@ “NEPSE Benchmark Index’ 3T ®UHT ST T AFa=aAT I
FHTITAAT YT TRUHT F |

R, AT TABTEHT FaeAqT
AT [T STET ST o8 g=ahi% (NEPSE Index), Sensitive Index T Float Index

AT I DT |

.9 X GEHI® (NEPSE Index): SIeib! FAAT ST AT T GoRi=al Hegeaqul
UREEE BT EIAT NEPSE Index @l T | IWHT AT AT GHHT GEAIEF T
IR g3 TITHT AU o o T FGqE S Gedhl ATERAT T Mg | a9
UREE® fAd. 3040 WY 30 TG MUHAT e I AR AT aREEsdT
it faeg qoo fordusr BT Seh uf@E® AtA. R0TR 163 N wm
&850 fargar T RN =1 A A, Bl Wi HEAHT Sth IREEd I§93.Y3
g wa g |




R el T TR F A GAFT HIARGHT B YA AR A T ¥
T TR AedHT ATHRAT Sensitive Index AT g | Sodel 8. 3063 9
¢ TRME 79 Teqd T HRH] oA Whl (97| S IREHE AL,
R0TR 3 FT AW ¥ &.60 Faegar T R = smA. B g S
Ih IREEF ¥&3.6¢ frg wE g |

R.3 FAIE Tredd: ToIAT HRIERIANT 2R (Tradeable Share) T ATIR Ted T a0 9K
Ilfqﬁ SATGTLHT TOTAT FloatlndexWWﬁT{F@W%l W?ﬁm
AUATH! Feard .8, J0&Y WE 30 Tderd D! [4AT1 | TqH o TP UAAEYS
FHE U (el HREARANT WAD Hoddh! ATIRHAT A HhIeuh! Svead af | a9
IR AT M1 HREARIANT TAEATS ATIR WA AT TR DI AT IRGAHaTe
JATIRFE A5 | I IRGHH AL, R05R |63 T F=cadl 1854 E g Tl
T | =g A, T WIE HEEaH ST URaEE R0y g e g oo

R.Y AT UREEHEE: TACHT 43 FT &= faIe T8 &3RTd (FHeTd) 9= o
TR ATHT | Ih GUET URETHECH HHI: AT S G0, HEE 9% g,
o I qWE, e 9HE, Siad A 941, Hsiad S 99, Scaa q9r e
THE, BICel TN W WHE, TRIHI HE, AR UEEb, Sielegd ¥4 ¥ @+ e
TEH G|

R.® W YL ATAehT o F# T index architecture g AT ©IHT ﬁﬂ]@'ﬁ'l’{ REA

Sl

LiGGED ATEIRAT AT THE T
ol market-capitalisation

NEPSE Index 3 T I9RH] Udeles 99&
weighted o

Sensitive Index /A g FEA gq—rﬁ-{m YT HFIAIHT T T8

market capitalisation

qEdHE T IH  HREETT

Float Index float-adjusted market movement
f&THI®T market capitalisation

Sensitive  universe + float sﬁw%mﬁaﬁ float-adjusted

adjustment market movement
Sectoral Indices AT ERliETl sector performance

@lcl NEPSE Index, Sensitive Index, Float Index ¥ Sensitive Float Index 3A<IIT-3TeliT
AT TEGT &L ATUHT G| AT Float Index I GEINTA ATER @l 7 | el ot
Benchmark ffoT qc}ﬁ?ft Tat sERen R Tlﬁ 9=aT fe=¥E Float Index TS WW@?T
TaHi AT Aty aged fawm T a7 |

R

Sensitive Float Index




3. T GEHTgR! TG qHE

F HEAHT el TR GAFT gl 9 T W FFOAF I FA GAAL &l
fear amqad SeRAT FRERATT g USe $U TAUH Full Market Capitalisation T
Investable Market Capitalisation ™ {& o gl

W’@Wﬂﬁ ol AT Q00 million, promoter/government/locked holding 80O

million, public free float IO million HUHI Q,ﬁ HFHIBT AT Hed %. 400 | - HUHT JhH
FHFAID] TR GSIHT T, L O HH T Free-Float TR YoMl ©. (4 3 g | AW FaA
TR GBS index weight SIS FART TRAT A SISCAT AT EIAT ITAY 30%
QAT RS T Investability &l HFINDT Index weight é% @ ml TET BT
ANH TH TFEIHADB] TAHIHHT Free-float adjustment TN T FART e fa wua! & |

NSE India < U Free-float methodology T Promoter/strategic holding ST€dl YATIAI:

FHRARAT JTAeY g TSI A ETS Index 15 AUF Investable SHIUHI 2 |

Y. AT GIABEHT AT TAAT T GABIEHT GHARE
(%)  Investability PT WRT TAMIAE: NEPSE Index T HFIAIH! Ha ISR ol 0TeTS
& Hecd [ TUHTT FHAT ARTAHT IUed HRIARIANT ITHT T q0T ©TH
PIRIE[E=K] g1 "IF | Promoter, government AT lock-in shares i EIRESIES
Gl ey 9 A SR 2 SR FRERERT T qeF |
(@) Institutional portfolio benchmarking T LRI | G PR [E AR EPF, CIT, SSF,

Insurance companies, Mutual funds, Pension funds, BFls, AIF/PE/VC, Foreign

institutional  investors STEl FEARTA STl T%\% Sfar IE®H  portfolio
performance eIl T investable benchmark ATAYTE g3 |

() Index fund TAT ETFs TARIEAT THET: AT index T ﬁT—W holding Ea)

weight I59 AT W T index s EF\Uf T replicate T passive investment

product Ea) practical tracking IS g1 ag |
(%) International comparability: [EECEAS THY index providers T free-float adjusted
methodology <dider ®&UHT RIK 4|?§'1\| JETEOTHT I Nifty %O free-float

methodology, MSCI equity indices free-float adjusted market capitalisation, MSCI
World Wcdeh THT free-float adjusted market capitalisation BT A TL %
Yidmteea T ST a7 HHY benchmark families-float/investability adjustments

AN T |



Y. T Q&S “NEPSE All Equity Index” ! ®9HT faa™
T GIRAT T3S HEcaqui T fgra “Ufde&® NEPSE Index T8 JUMEd T@(
TN ILYT TAARAMT T g0 | THA STSAHAT ATALTH JH Iq gAae Ve |
T GLIAE: NEPSE All Equity Index < NEPSE AT Teidhd TFIUI YERHT T¥U
ww&%@%ml 3T?ﬁ_<[ Wﬂjﬁ?ﬁf Equity market Ea) Aggregate market

performance indicator” T ©YHI qﬂeil‘:‘: TIRT ui‘@m |

&. 7It Benchmark Index @1 JEQlidd €a€q

AT 4t Index TS WRIFH@ ©9HT: NEPSE Free-Float Benchmark Index (NFFBI)
a1 arq(ﬁgq ST Branding 9T qESTHT Product development RIER2IE %_%’:‘1 NEPSE
Benchmark Index (NBI) ST @feheeg | I GAICHT o8l ATAAP AL T Heobeg | T

Hel Methodology: Free-Float Adjusted Index@@'l

\. T4t Benchmark Index T G%W
4t benchmark &1 3237 e @ e g |
(%) AT investable equity market T AEAE performance HUT Tlﬁ
(@) Institutional investors T portfolio Ea performance benchmark fae TIEI
(A1) Mutual Fund, Index Fund Tl IESAHT ETFs BT AT underlying benchmark 39<ise

RLEUSK

(Tr) gwmted equity derivatives Ea) underlying index T WIHT TN 9 G AT
Feor

(z) forelt geama qur portfolio investors bl T international-standard index SUTsd
T3,

N

(=) ATt faf = sector T AT investable market weight PIRIEIECr) Tlfaf
() EEIrCa price discovery T investment decision-making ?*l'lér qq qraeft ERISKS
() SUTAHT index methodology g international practice T TQIFFIT@W I3T |

&, deaigd F |
5.9 RO GH A
IRAH! (oA aoX A= (g™ o6 GareTaT Al Jedd: 9 &ed Tages
(NSE) X =% ¥as Uag=~a (BSE) TH T |
. Twl"ﬁﬁ$§7zl’€|%ﬁf(BSE): BSE Index Services Private Ltd.(tf%ﬁ Asia Index Pvt. Ltd. @l
T AREE), BSE Ltd T O ERCAAT Wbl Hedd B, of GABTF AT T4T A0S
FIEE® Tl?f?ﬁl BSE Index Services Pvt. Ltd. <l B%QTI A deEdrs &fHa YT
qAFIFHEE IUced RIS AT A g Fohich URARHT AT, FHIeH T qaedmaT T & |

ke



BSE Ltd. URIATT Wo=al X T Ul W@ahl T SENSEX Tuhis WA gfaady
TSRHT FEGFAEAR THE TIF o | AT GAHS Wl Felle TR-9RA TR TR Gl
Bl STEAT SFe TCh GFGE-SH GRIPHA 30 AT TAMUG q91 A A G HFIAEE
TAEET A

YA Wb YFHA (NSE): Nifty X.O BTl Free-float methodology ¥T AT S |
NSE T JTER Nifty L0 o HH 30, 0§ FFA NSE AT FelFHd AUH Free-float
market capitalisation T BT % 3.93% WdMIecd DT &AT| NSE T Free-float

methodology ﬂlé Investable index construction T TR HECQ‘;I\U? HIART <5 | NSE T

broad-market coverage T SRl Nifty Total Market Index qUq AT *ICE%Q (e

Large, Mid, Small dIT Micro-cap segments 'H'EI?{TE T Constituent weight free-float

market capitalisation ¢ fHeRUT g=gy| IHAE U] FEANA FTEAHT AR

eI Il%Caqc\Ui e 9H g
“All  Equity Index = Broad market representation ¥ Benchmark Index =

Investable/free-float representaﬁon“]ﬁ Dual-index architecture | “

T.R O GEHTEH FaE

ST fIaraa oY A=l [Iaraa oY SaTe-TehT TRl el T2& UFg==a (Colombo

Stock Exchange)(%$ 3 | FEA-AIT All Share Price Index (ASPI), S&P SL20, GICS Indices
T GEAFHIEEE AT T TWHT SR |

All Share Price Index (ASPI): THY SR Hed YaAHIg HlcTFal ¥k UFAS=9h! Broad
market based TIHTE B I9 AT AT TORAT HUH! IARX @y H9T T 39T
qeag | AT GAFTS dreddd GHT AT (Real time calculation) AT g | a9 T9&Ts
TUHTHAT THALT FEAAEEH TFE==ordl G T A& AUHR ATHT (voting) TAT HATM
ATIH TMUHT (non-voting) TTHRIT TIEE TR | ar SREIES AUETATS T RO AT
¥ T weighted on float-adjusted market capitalization 6T ATHRHT Tweg | AFATE
T TR IS (full market capitalization) T STERHAT 9 Y& I 0T AR |
S&P SL20: 1 ToHT3 feiHIH! SFad! FTAAT bl FAW=aT el T &l eIl HUHT 0
T2 FHFEEH] YT O T TR TNUH G| T8 GAHGH GHET §H HFIAEE
HIAFT TCh Yol ﬂjﬁao_cr qUHT HFEed! ATHRR (size), derar, (liquidity) T
o= w&rwar (financial viability) T ATITCHAT AT Mg | a9 GAFRTEHT float-adjusted
market capitalization FT HATIRAT WX Y& TR | Y T3S HEHAH AATH T
(Concentration) & 9 TIaT HFIIHI JALHT ATTHTH WX QY WA (single stock
cap of Q4 %) HEH TRUH! | AT THARTg Colombo Stock Exchange (CSE) T S&P Dow
Jones Indices T TIH TG [@HTE TR Bl |

4



e GICSIndices: T TAHTS HAHIHT SFAE ToCAT T AN ITNT TUEEEH! YT AT
T ILLAA Colombo Stock Exchange (CSE) T S&P Dow Jones Indices & g Teaidl
farera IRwaT @ | M AT W T Global Industry Classification Standard
(GICS) ATER g |

©.3 AARATT GEHTEH TaET
TARETRT fEaa™ s il ferdias s Gamel=aT AT Bursa Malaysia €@ Uaae=s
@H G| @IS Main market T ACE Market W1 THiFd ¥ FFOlg€ed g T
Y gAHT AN Free Float, Liquidity T Investability ¥l FTSE T -auiiRd WIIIUSE® I
T &9 | Bursa Malaysia TFTSE Group @ R00& T R& AT SSIREFEel qeATy HrEsaH T
IR WIH ©UAT FHH € AT [UY | TR ol qeargel Aeddl THE st aer SEnT
FAEE T 8T AN U WU T A% qaHEeed] 9Hg Teqd T Sevd Tead |
o FTSE Bursa Malaysia Index: a7 &I R00& T[T & W WFA WUH 21 | FH F=a¥d

HRANT gAHT5 (Tradable Indices) & FTSE Bursa Malaysia Large 30 Index, FTSE
Bursa Malaysia Mid 8O Index, FTSE Bursa Malaysia 900 Index & FTSE Bursa
Malaysia Hijrah Shariah Index T HH% HIAHIE (Benchmark Indices) & FTSE Bursa
Malaysia Small Cap Index, FTSE Bursa Malaysia EMAS Index, FTSE Bursa Malaysia
Fledgling Index & FTSE Bursa Malaysia EMAS Shariah Index TF’FIT@W EXN

e FTSE Bursa Malaysia KLCI: FTSE< FTSE Bursa Malaysia KLCITTUTT 19 Bursa Malaysia
AE YH adEa®-a9 (Real-time) 7T =8 (Closing) Ae98® YAN &g | AT Hed-
WIRA (Value-weighted) AT AT &8 T Wl Falie wa@eX (Free Float Factor) 31T
FEANE g | FTSE Bursa Malaysia KLCI®T Hed Tod® (4 Y-Sl Ardias-aud
ATIRAT AT TA TR I | T GAHIE AT T HFIAHI ARAA FTSE Bursa
Malaysia Ground Rules T IJoar@ TrﬁQ‘ah‘r IRES) g‘cf STLTHT FHTILT Trﬁ*_a? |
W T (Free Float): Tois HFO-RIT ~qAq® 4% W Folc g1 w@va® gl %
FACH H Bllees, TEAIHEE, INEEH! URAR /AT TAAHEEH] HecdqUl SHHee X
TATHeE, Jiaatad FHar I AT, THR Ealiicd aa7 Ab-39 TEaeeaid !
TCHIET THEE (STH TEaH ARl @ dAage ) S Joaad TR wHEse
AT E?_'F[I FTSE Bursa Malaysia Ground Rules T IEIE ‘T&Qﬁ wﬁ%@a@m FED
FHFAIDH] TR GSIH il FAle FaEeX. AR Mg | A1 FIaeid! TaNT Gt
FHFAD] TR AAree®! TR HER T M |
AT (Liquidity): FFIIHT RREE FRIAR TH TAH €A A G 9= GHEa T
T THEAT (Liquidity Screen) @RI =g | a9 AT SPRHI % AieAHI AIeTHT
% FRER (Median Daily Trading)@T JUETHT ATeNRA 7Y |



https://en.wikipedia.org/wiki/FTSE_Bursa_Malaysia_Index

C.¥ SR DTS
FAATGITR! TIATTT TR Avaiid [ Iole =Tl Al &Il T Uaaea ¥ =aie
TH TFEAA wH G |
o Dhaka Stock Exchange (DSE): 7@ U@=I¥HT DSE Broad Index (DSEX) TWHl |
DSEX — T¥I SSIR qeAhieh,

DS3 0 — &/ qA FHFIAIEEH] oAb,
DSES — Shariah g4,
DSE THU YOS (DSEX) Hed ASH TAHhd 9 AT gHadleeers e, WI-Fedle
TR T SR G-I o7=e &l | 9T HrEe S&P Dow Jones Indices
I Wafe® TEanTa aaR U |

« Chittagong Stock Exchange (CSE): CSEW ¥ 2093 I To®ish AN % Flie

FTUEY (Free Float Methodology) FTART T AE G TAHHHT UehHeeals i
FACHT ATEAT FHEAS g, THAT A T Gieb 39T A GoH Hh! AT FHELT
g | TEA= MO B T GHH6E Sedal Wbl -

CSE All Share Price Index (CASPI)

- CSE Selective Categories Index (CScx)
- CSE3O Index

- CSEX 0 (Benchmark Index)

- CSE Shariah Index (CSI) and

- Sector Wise Indices

T¥ aﬁﬂ&iﬁ ol Tar wFoE Morgan Stanley Capital International (MSCI)Eblf AH1Y:

IR AR GAHIHE®, Tl GFadl qedid, A dehicdis! SigA faam, esc
W Yer T favveardr fafer ¥ar ¥ Mscl T Tl Free-Float Adjusted
Market Capitalisation = Full Market Capitalisation x Free Float Factor &1 AGELRUT WIANT
‘Wlﬂ'ﬁ éf@"_iﬁl MSCI World Index & Yl Developed market HI Free-float adjusted market
capitalisation T BRI G % coverage T AT qegg | TG "Index weight should reflect

not merely ownership size but investable ownership” ﬂﬁﬂ%ﬂqﬁ Al i@ﬂ Rrgra <@ 35 |

Q. YEdIeld NEPSE Index Architecture
ANTHT 8T AT T ¥ A G8BT Index architecture @™ T Alh~e |
d8 9 : NEPSE All Equity Index | ¥HU ﬂjﬂ;‘ﬁ AT AR




dg& X : NEPSE Benchmark Index | Free-float adjusted broad investable market

de 3 : NEPSE Large/Mid/Small | SIS gﬁﬂWWT e segment indices

Cap Indices

de ¥ : Sectoral Benchmark | Banking, insurance, hydro, manufacturing, hotel,
Indices investment, microfinance ae | a9 Qdé (j\tidvidvﬂl':‘:

?ﬁ FASTT FAE T sddldlc Yled %j\ﬂd?id>d’>l

YUt 9% S 9 |

Q0. At SuHIb qHHIHH! FEdtad 0T fafe
TEATA index T Hel formula:

n
2o Pie X Qi X FF,

Index; = —
t Divisor;

P = Current Market Price

Q = Listed/Outstanding Shares

FF = Free Float Factor

Divisor = Index Divisor
JTA Free-float adjusted market capitalisation Bl ATIRHAT YAH BRI Index weight
R T |

99. Free-Float Factor®! A&l QT i LT
Free float AT &l ¥ sISHERT qHEETS AT E fiF weile A= ibrg:

Promoter/Founder Holding | f{z==(or 199 177 I€d9s AT
Government Holding THR AT QBN Febrasn! WHIdH A TalHed
Strategic Corporate Holding | gefapTelie T0Hifdes G¥a=gaT HROT ATHTT SR IR
TATIT T
Cross Holding AB] GEHd/GAHT THUHT BT WHdH eatied
Lock-in Shares FHIAA a1 AT STaedraT HRO HRIEAR T Afed T
Employee/Management i @t a1 e SR FAT Tad-a T H HIRIETT
Restricted Shares
T ¥ AT |
Other Restricted Holdings | Figer disbapt fAa SRR AT F9R HRIGRET AT
JIASY THURT JHIvT 9 |




LA T FAANIT TEAHT AN Free-Float Factor I TEANAT a0 HFATTAR I8!
EX

Free Float Y&dfad Factor
L% A<l BH 0.0Y
1%—10% 0.90
10%—X0% 0.0
RO%—30% 0.30
30%—X¥0% 0.%0
YO0 %—4 0% 0.40
10%—&0% 0.%0
&0%—0% 0.90
LOoy—T0OYy% 0.0
TO%—R0y 0.R0
0% W=aT WY q.00

AT YRPAEH TG J&dqT AA AUH A-GH Banding s Aol /A8 THIHA HFIADH]
ATEdTa® TAMHE T, HTTA T8 E T A-qUT TATCHB D] AT T R

T |

9R. el T @9 T Free Float

Sl e B s sl Ben SR S i e A A 5
FHranT fagelt T d 30% g T wEHT gon e Qe Smediae @
TESUHH! g A WAGE BT qrEsHe TR WO 9 el eRmiddier i & |-
AR g G| cade WAl A T HEe 58 WhRH! €auell i welle
FTFST T Foreign Investible Weight Factor (FIWF) ST Factor [a&T T ¥ | MSCl
9 free-float methodology HI foreign inclusion factor YIRT T SIYTLII Wfq_cﬁ 3 |
EEEARCEUIE I | A e FAc Ya Domestic  Free-Float Adjusted IndexslC & ™
WISTHT foreign-investibility adjustment 9% SATARINE §E |

9 3. Constituent Eligibility
Tt TIATE TS FHT HEA GHEL T (AFT AUEIE FETET Mg
A e AIETS:
(F) ST BT HUHT



(@) QR AT U

(A1) ~IFATAH free-float requirement T ITLHT

(7) Faa FRER g1

() “IATH trading history qUHT

(F) HRER TNAHI AT ATEAT ST

(5) g AT disclosure obligations ITEHT TTXahT
() ToTH R aXadl qUHl |

Y. Liquidity Requirement

Benchmark index %adl TSR YSHeXUTHT SATENT g TATH TWUHTT e qarden]
FIAHET WANT T b

(%) Trading Days Ratio

Number of trading days traded

TDR =
Total trading days

(&) Turnover Ratio
Annual traded value

TOR =
Free Float Market Capitalisation

(A7) Median Daily Turnover

(&) Trading Frequency

QY. 3R ffd T wF
Tt ST gl @ At qgid | g s A Wid /e SmeR gee =Jeon
== afeedl [&s! = 9iE=® famg A iy |

9 &, QAT GHHADI STaedT
FHANHT SHATIHT AN FFATER. T&qd Tus § |

Phase I: Parallel Calculation | T% THIHT:
W’;ﬂ'g qi%:n‘ v" NEPSE Index

v" NEPSE Float Index
v' Proposed Benchmark Index A1 IUT T |

T AT 3FE 9

Index value
Constituent list
Weight

Free float factor

ENEANER NI NN

Market coverage

q0



v' Turnover coverage
v" Volatility

v" Tracking characteristics YebTITd 71 |

Phase IlI: Public Consultation

NEPSE, SEBON, listed companies, brokers, merchant bankers,
mutual funds, institutional investors, BFls, insurance
companies, EPF, CIT, SSF, academic experts dT foreign

investors YT consultation 319 |

Phase llI: Official Adoption

Public consultation T quantitative back-testing T=Td NEPSE

Index = NEPSE All Equity Index UNew Free-Float Index =

Official Benchmark IndexehT ®YHI \ﬂﬁlqﬂli\(dv IO T |

9. Parallel Index Calculation AT Tl'gpcﬁ Back-testing

FFRIATYL— 0 TUHT historical data TANT T ¥ AT TS |

(&) Return Comparison

_ Index;
7 Index,_,

(@) Volatility: Daily, monthly 9T annualised volatility

(IT) Drawdown: Maximum drawdown

(&) Market Coverage

Market Coverage =

(F) Turnover Coverage

Turnover Coverage =

Benchmark FF Market Cap
Total Listed Market Cap

Benchmark Constituents' Turnover

Total Market Turnover

(&) Concentration: Top ¥ TIT Top 9O securities Ea) weight

(?37) Sector Concentration: Sector-wise weight

(ST) Tracking Error: W9 index fund/ETF T WINI A= HEcaqul

95, TR YT AT YHR
JRTEH] AN A HFIAr o [FETgEre Torer TRust 5 |

HFET Total MCap Free Float FF MCap
A Qo0 e R0% R0 ¥H
B £0 & Y 0% 30 I
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c YO & R0% 3% ¥

Fel 200 #F & 99
Current full-market-cap index weights Proposed free-float benchmark weights
A = 10% A = RI.R&%

B = 30% B = I¥.GC%

C = 0% C = ¥1.5&%

TEY, T IAETET el el HFIAIh! Gell [ReaT SSieal eI Al Juersd g
W AT BUAT STUEGAT FET oAl weight HTHT HEIH g WG Wl g |

1R. T4t AT Fredq BT THE AW
Tt ST Freddel TRIHIHT AN dATed(adh TUHT JqeTed YATATS Hlsiieard e | TgebT
THE A FFaR oo RS § |
() FEIWTA I AT WATTHT TEARTA T[] AT hITTdl sqaeadaaT AT
objective benchmark SYcTsdl E%l_ﬂl
) Fﬂ'ﬁ%—cﬁ T BT qGT ETF T [ITE: Index fund, ETF d™AT structured products
Bl AHEHT AN ATIR T2 |
(A1) Derivatives Development:ﬂﬁwmdex futures, index options STEAT products [EEAK
T benchmark T methodological robustness 3Y<isd Eﬁi{ |
(7r) faeel aedieT feram: 31?1'{%%}1 T Alel GRS free-float methodology
qUH! benchmark IECECEEL LESEEY
(T) UCHADR HRT GFEHHR] AGT: BT FaeqIhbd] BRI GFET “og
T/ TS W AT Tl |aT  “Fund return versus investable benchmark
return” T ATETCAT HeATST T4 Aiobg |

0. NEPSE All Equity Index &1 ST

NEPSE Index 1 ¥ W& A ] TATH THE THD ILLATE 1M AELTE F |
NEPSE All Equity Index 1T ¥ Uaeas fol. AT Gfiepd SAREGa! FUdIa= ol do
Heddd Y& AT I broad market index @@l THT TART Historical market indicator,

Total equity market analysis, Market-cap/GDP analysis, Academic research, Macro-financial

analysis, Broad market statistics Hl @?ﬁl T IGATS Il SHEIIRA e MR A )
AT ETAT TeHbd g S |

)R



R9. Tt STHI U R I

NEPSE Benchmark Index ~UTel ¥2eh UFEAS o, HT TRIHIHT NI IYCTsT AT HIISRATY
free-float adjusted securities I TEIATT™ SSIRAT THT FeATd YT AUT T investable

benchmark index g%g | q%lvilélnstitutional benchmarking, Mutual funds, Index funds, ETF,

Asset allocation, Derivatives, Structured products, Performance measurement HI TIRT T

afeeg |

?R. Index Governance Framework

S'SGI’H('H?: Fad HT T calculation function T ®IAT Al [l TUTTHT AR NEPSE

Index Committee TATIAT T YEdTE *I?(*%S} | TJHT NEPSE, SEBON, Independent index expert,

Institutional investor representative, Academic/econometric expert, Market infrastructure

expertWﬁT ™ WI AT SEBON I ‘ﬂ;&lﬁ regulatory oversight T NEPSE Ea) ﬂﬁlﬁindex

administration/calculation T ©YHT TUE g,culdgﬂ df@'a |

Q3. Index Administrator &7 TRl ATEYTH ﬁ?l"_d
Index administration ¥ RgT=aaT ATentea E‘:ﬁ?ﬁ:

Transparency
Rules-based methodology

Predictability

Consistency

Independence
Conflict-of-interest management
Data integrity

Auditability

Public disclosure

8 8 X X X

Methodology stability

Y. Tead W afd
gredg AANU® TIAT Constituent addition, Deletion, Liquidity review, Market-cap ranking
T ATITCAT T Jeard MU § |

Y. GEUINTG HREeT e
TTHTHHAT YEINTT FREGHT Bl [Ha™ T2 T T 919 TR, THYE I, 99 qas-e
ﬁWQ'FL b i%caa, T N T ‘JT%, Demerger, Buyback, Delisting, Promoter

conversion, Lock-in expiry, Major shareholding change, Index divisor adjustment mechanism

YANT T index AT artificial jump/drop g Afey saEan Tlffqagl
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R &. Free-Float Data Infrastructure

AT GUHT GOHRT Wecaqul GATIE € Wed UH | A, T, Rigww we
T . T EEd ¥ e ardEd 8, ARl aEHT Wi Tl e adr

o (o}

o o (o} hnN o AN
ESESEELSN \)‘IIIS'\'IJ“IE%| ACdp @+l eraldd slcldd Adlsd4ey

Data Field Required
Total shares Yes
Promoter shares Yes
Government shares Yes
Lock-in shares Yes
Employee restricted shares Yes
Public shares Yes
Foreign ownership Yes
Foreign limit Yes
Free-float shares Yes
Free-float factor Yes
Effective date Yes
R0, UREYAr ST

YAF constituent BT AN FraSi-eh ®IHT HFIT, TEAT AT, Wl FAlC TWUHT I ol
FAIC ¥R, Free-Float Factor, IS USiIah0T, Th Tl TSR YSHAT, Index Weight TR
T | T Sredad! [Aaaadl Aci® aersg |

R, YEAd qEdHls &
UTTHT ETEfbTAT ©IHT Sread YUl [ 19 e 9= sare afeg:

Broad market v" NEPSE Benchmark Index
Free-float investable market v NEPSE large Cap Index

v" NEPSE Mid Cap Index

v" NEPSE Small Cap Index

v' NEPSE Sector Indices

v" NEPSE Banking Benchmark

v" NEPSE Insurance Benchmark

v" NEPSE Hydro Benchmark

v" NEPSE Manufacturing Benchmark
R, FHETEAT AT

Sl ety vHE &

=T 9 0—3 |ig-r Methodology design
=T R 3—¢ He Ownership/free-float database
LU ] §—< HiaT Historical back-testing
I Y R —q R AT Parallel index calculation

9



I Y q3—qY AT Public consultation
IT & qQU—9 & |feAT Final methodology
ELURE 95—R0 'q-]%:r[ System implementation
IO T 00—y HigAr Official launch

30, AEYIH MIHT @
A Foerd TRUHT GURET e FedrEvee a1+ Gid gedd TRus! 5 |

(%) NEPSE Index Methodology Regulation/Guideline

S|

(
(
(

9

iag3a

o~ o o o

<

39. R T4 grEagmr

) NEPSE All Equity Index Methodology
NEPSE Benchmark Index Methodology

) Free-Float Classification Guidelines

Investible Weight Factor Guidelines

Index Rebalancing Procedure

Corporate Action Adjustment Manual

) Index Governance and Oversight Framework
) Index Data Disclosure Standard

) Index Calculation and Contingency Manual

TY BHEATAHT IJoei@ TRUHT IR &1 el TR FaHedls QaTA T4 A=9d® g7 |

o~

W%Fﬁ Index

discontinuity

level HT ZSC\Q_:II

Tt Efdel BTl FANTHT @bl T8 Fredd Heal Tl
I @IS qoreg | A GRAT T A Greaaels hel
AT FHAAL BT FAIIIE |

iR

M Al HIIADL weight

Free-float adjustment T XU el HFANHI weight

g2 T Heldhl g daeg |

FT R

g Corporate ownership data

Free-float UEId bl Tagadr Taifcd  qedidbahl
Fargarr [T &g |

?ﬁ%ﬁ Investor misunderstanding

" USAT d¥ M Al ST SEEdT TS
qFg |

T, SGH SAAEAIT T AT (R T G AEaH g |

3. IR AT
Ale T TR S TIHT AT IR T Fredd GHTH Tab! T8 T Sreaqalls

THY GHIHd AAEEH B All Equity Index T EIHT JH:URHING TRUHT T At =T

RES



T=SFIA investable/free-float market @I performance WiM(dca Tg" 9 €T ‘1@
AAAF | T SAACAT AR qF TAT T-iiien /AR carears! gy werse |

33, AFqw N TEqa
IUH AT ATaAT 7 v ST daevad T gedrd TRUET F |

gEdE H. Q| ERI T geeddals GHT W “NEPSE All Equity Index’ T ®HT
A IRATT T |

gEaE |, R BTThT NEPSE Float Index &g TS HIT Gifcl(ﬁ\gq AHATHATET Free-Float
Adjusted Market Capitalisation Weighted Benchmark Index fa&Ta T

wEqE |, 3 At Benchmark Index Fﬂ?:’ institutional investment, mutual fund, index
fund, ETF T¥T AT HT index derivatives T WIRT official investable
benchmark T &9HT faTe T |

yeqE |, Y | 94t e ?ﬂT_LTli fer FHEAAT L—9 0 FHHT historical back-testing T

EEIERC RS HEAHET & Hf‘%"ll%i**l NEPSE All Equity Index, existing Float Index T proposed
Benchmark Index parallel @9HT IUTAT T |

& |, & Free-float classification T TN SEBON, NEPSE T CDSC Elc) integrated

ownership database fFfor

e |, Index methodology ﬂlé rules-based, transparent, independently reviewed
9T publicly disclosed I |

JEdd A, © Index governance bl AT Independent Index Committee T&H T |

gEqE |, & | 9at THd e dddl UEdas Yodd a¥ HFAAT UHUSH methodological
review ¥ ¥ constituent rebalancing T TIE qiieiebT e 19 |

YEdE H. 90 | 73t Benchmark Index Wmmlndex Fund, ETF d¥0 Equity Index
Derivatives & 9 AE¥a® FaAET WHdd HHLT: FHOT 79|

1%



Y. FEEd Afraw &
FURATY IR T&d Tredd Gl Jq J@I3T Aicheg:

NEPSE INDEX FAMILY

NEPSE ALL EQUITY INDEX NEPSE BENCHMARK INDEX
| |

Total Listed Equity Market Free-Float Investable Market
| |

Historical / Broad Indicator Institutional Benchmark

|
| Large Cap Mid Cap Small Cap
|
[

Sectoral Indices —

3, e

BEIEE ﬁl'jﬁ TIR AT HAA “Share price movement” WA I TRFHEF
IS Institutional investment, Portfolio management, Passive investment AT Market-
based financial productsﬁ TAH IS AELah! EX anﬁ EEIS WF(@W RICEIRCIE]
AT AGHE ST AaTE ) |

BTAD] T Sreddel HUTeleh] YT TR Ufdei¥e aar 99y Ioi) Y& s s
TEcaqul AT FaE Wh! gl adars Heaxd &2 NEPSE Al Equity Index hT &IHT
T ] ST g | ABIdh, AN AAH] dEd@dh T9R Exposure FdleFad
I Free-float adjusted Benchmark Index?*l'l_sgjr AYTART AMTRTRE Investable benchmark T
BT foebm@ T Aoy |

T HTETT AR YT el ATIRN T FrSFaAle BT HE FTH! T
AR T Felle greaaas TaRdly ¢ dradiyd WIeveeH! eRHang S g
AT gITG | TN THAHT Yol SSRAT I Fredd [@hd AUHI gread WIS,
Exchange Traded Fund, TEIRTT TRl sgaeaTa L gredd %P{‘ﬁ%waﬁ EatEa [EEARED
AN AEH ATIR TAR g 995 |

%k %k %k
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