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Chartered Accountants
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INDEPENDENT AUDITOR’s REPORT TO THE SHARFEHOLDERS OF SNOW RIVERS
LIMITED

OPINION

We have audited the accompanying financial statements of M/s Snow Rivers Limited which comprises
the Statement of Financial Position as at 32" Ashadh 2082 (16" July 2025) and the related statement of
Profit or Loss & Other Comprehensive Income, Statement of Cash Flows, Statement of Changes in
Equity and accompanying Notes for the year then ended.

In our opinion, the accompanying financial statements present fairly, in all material respects, except
otherwise stated, the financial position of the Company as at 32" Ashadh 2082 and of its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standard (NFRS).

BASIS FOR OPINION

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standard Board for Accountant’s Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those audit matters that, in our professional judgment, were of most significance in
our audit of the financial statement of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. The key audit matter noted during the period are as follows:

[ Matter Details

The Project Life of the Company as per Generation | The Company has elected Project Life as per
license granted by DOED ends on date BS 11™ Kartik | Generation license i.e. 31.87 years for
2113 which is 31.87 years from the date of Commercial | amortization of Intangible Assets arising
Operation date which is 5" Poush 2081 and as per PPA
the Electricity sales agreement is for 30 years.

Address: Shantinagar, New Baneshwor-31, Kathmandu, Nepal
Tel. No. : 01-4107788
Email Id: bijaya.brbsca@gmail.com; bishal.brbsca@gmail.com
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RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with NASs/NFRS, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error. In preparing the financial statements, management is responsible for assessing the

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMEN TS

Our objectives are to obtain reasonable assurance about whether the financial statement as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes the opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

We have obtained all the information and explanations, which were considered necessary for the purpose
for our audit. In our opinion, the accompanying financial statements are prepared in accordance with the
provisions of Companies Act 2063 and are in agreement with the books of account maintained by the
Company. During the course of our audit, we did not come across any cases where the board of directors
or any representative or any employee has acted contrary to law or misappropriated any property of the

company or caused any loss or damage to the company. As per our information, any accounting fraud has
not been committed in the company.

For BRBS & Associates
Chartered Accountants

Bijaya Sukupayo

(Partner)

Address: Kathmandu, Nepal
Date: 2082.05.11

UDIN: 250828CA00767FUGT7F
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KIRAN AC YA
UDIN: 260204CA018102X VM3
To Securities Board of Nepal & ASSOCIATES
Khumaltar, Lalitpur, Nepal Chartered Accountants

We have examined the accompanying projected statement of financial positions, statements of income and
expenditures, and statement of cash flows of M/s Snow Rivers Ltd. as of Ashad end 2083 and ason each financial
year end up 1o as of Ashad end, 2087 and for the year then ending respectively in accordance wn?h Nepal Staqdarr.!
on Assurance Engagements (SAE) 3400 The Examination of Prospective Financial Information. Snow Rivers

Limited's management is responsible for the projection, which was prepared for "the purpose of approval from
the SEBON in connection with the issuance of Initial Public Offering”. Our responsibility is to express an opinion
on the projection based on our examination.

Our examination was conducted in accordance with attestation standards established by the Institute of Chartered
Accountants of Nepal and, accordingly, included such procedures, as we considcred' necessary to eva}uatc both
the assumptions used by management as provided in Annexure 1 and the preparation and presentation of the
projection. We believe that our examination provides a reasonable basis for our opinion.

In our opinion, the accompanying projection is presented in conformity with guidelines for presentation ojf a
projection established by the Institute of Chartered Accountants of Nepal, and the underlying assumptions provu.ie
a reasonable basis for management's projection "assuming the approval of the initial public offering to be used in
payment of the outstanding debt of the project. However, even if "the approval for initial public offering” is
granted and the business is operated in its capacity, there will usually be differences between the projected and
actual results, because events and circumstances frequently do not occur as expected, and those differences may
be material. We have no responsibility to update this report for events and circumstances occurring after the date
of this report.

The accompanying projection and this report are intended solely for the information and use of M/s Snow Rivers
Ltd. and Securities Board of Nepal and is not intended to be and should not be used by anyone other than these
specified parties.

For and On Behalf of
Kiran Acharya & Associates
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