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gs 3tad Tedepl aRadaHT AT/ (F1E-T) - - -
Net Realised Gains/(Losses) - - -
qT ATETHIES 90,499 99,030 99,45%
FA AR q,¥35,33% 9,%3% 440 9,549,359
gHge
F AT TR 955,033 SY Y,y R¥\9%5Y
A THIRAE oIS JTAT TR (¥3%,%3%) (¥, 50%) (435,905)
FR AMIEEEHT e qieadq 29,203 3%,%4%5 909,333
gﬂﬂmcbdiswlérswwwl TFH FR 4% 368 (e 06R) ros03)
gq AT {HE 39,5%Y ¥3¥ 48R Y93 4%%
FHE G=ET 30,234 30,550 3¥,¥%g
AT hET %39 ©,005 9,04 9
q THT e - - -
FHAN] AT GHEs EEAR L 39895 %00 %Y
BTEEHE T IR ee RO 3%, 9¥3 39,350
Impairment Losses - - -
q GAEe ’5,%R¥ 109393 995, 9%y
fafaar @mTa %, 09 9999 ©¥ES
FA GHET o’R,%R% R%%,%0% 1,09%9,R¥%
et ATHT Y35,43% R3R,3%% sy, 33
ATAFT G 959,459 429,254 33,428
T TUH GE AR/ (FrFam) ERAR ¥¥9R%Y ¥¥Q,63]
TR g4 e
- FaRa (¥, &)
R05q/8R R05R/&R R053/5Y¥
e iafafETe TR y4w
T 9T
FHA oo g 9,5%¥0,000 R,0%¥,000 Q,RR%,¥00
FHITITT T R, WY 359,039 390,039
JASTATRAESETE YT AUl &Tal Rl ¥3%,%%% ¥H,5 9] 435905
ERIERAG 90,499 49,039 99,452
IHETHT FEafaHET qivadT (¥ ¥YR) (¥Y,\99R) (¥9503)
FHTETE YT g ATehrAT qiadd - - -
s fataa geataar gfead - - _
F AT A aadd - - -
T TR qREae 3939% ¥0 %3 ¥Y,03%
o= fafqa a1facd T 9w aifgcaen 9ivaad ¥3,5%09 %9959 49,%.0%
JTaETTHT afeaa 5,549 33,3 35,554
TS SETAT - - -
FA IET TR (%55, 933) (T4, W) (R4935Y)
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FHIIT AR (30,334) (30,550) (¥,%%5)
AT Teb AThTAT (%,3%9) (9,005) (19,049)
FHEK] ATH G TR (UT,453) (39939z) (Y00 YY)
a2 o AR (]5,%3Y) (90939%) (19%,9%¥Y%)
qHETHT qRATHT giead - - -
AHTEATE I & ATHHT Iiedad (%,9R9) (%,9%0) (9,%¥9%)
s fataa geafawr T o= geataar gfad (J4,%00) (RE9%0) (30,39
T TR TR - - -
mﬁr FRAAC TR FER I 29,203 2%, %% 909,333
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T fatafare g3 TR 54@E ()

(RR,¥9)

(5¥,3Y)

4,¥05

o=t wifafaftrane e yae
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RLRLY
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o (. &)
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RozR/ER
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FVOCI &€ Fair Value AT HT9T &7 39T
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firdeee:
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TAHATS

URE FHART ATH IMTA8EH IF: AT

ST fafgeme w@rsa TRuS a7 [

wifar SeifEa o Fesdr ATaes?

T TP 9 A {9 A=

qq B F g AR

¥¥9_EY

L¥R,93

9%



TR TP qiRada

3. TARHAT
roph Regul Fair | ) tuarial R
- T | A | ke | S Resorve. | Value | eS| Resorve |7 RoE| s

059 HTEW 0 W AN 5¥¥,3¥R | 9,334,005 QYUYRN | RGY,¥EY 2 2 - - 993,09 | 3¥459%9
TG TGP ATHRT/ (FIFT) - - - 39 ]9y _ _ _ _ _ 305, 2 9,
T AVH A AR, GE T - - - - - - - - - -

%) FvOCI AT 3P Hed AT ATIH a7 HT STFLIEEHT TP I - - - - - - - - _ N

@) T JATEHT ATHT/ (FATFRT) - - - - - - - - - _

) a=Riftey FeEredere wu fatraa afvadd - - - - - - - - N Z

=) FVOCI AT ST HedT ATIA & STeEdl SUhIUEsHT SUhl gieadd - - - - - - - - N Z

3) qH, @I ¥ TR/ AT AR THATEA - - - - - - - - - _

=) FHANT A9 IMIcagsedl . AT - - - - - - - - - -
PITETHT TR - 955,¥55 95,5%% | (R99,90%) - - - - 3 9o (0)
T FR BITHT TR - - - - - - - - - _
G, WP T IYHRUH] [AHATSTHT HRTH TehHeh! LTI - - - - - - - - - N
FrR qAT ITRIORT FETareTd TR - - - - - - - - N _
FVTOCI |T ATIT TRUHT Sadihl [SeareTel TATATwol - - - - - - - _ _ _
R ESIRIRI] - - - - - - - - - _
Contribution by/ Distribution to the owners of the Company - - - - - - - - - -

%) ST AT ST 925,059 - - (923,0%9) - - - - _ _

@) ST ST R - - - - - - - _ B9
1) TG SATTeT - - - (30,%3) - - - - - (90,%¥3%)
o) ATHTET fAaR R - - - - - - - - - N
BER - - - - - - - - - -
0GR AWE 3 A AN JK00,000 | qURZ¥Y 9%,1% | IR,E¥R - - - - 9,967 | ¥,¥5R,¥¥Y
0GR HEW AT A JK00,000 | qURZ¥Y 9%, | IR,E¥R - - - - 9,967 | ¥,¥5R,¥¥Y
et qder AR/ (@) -
T TYHT ATHT/ (AT - - - ¥R - - - - - ¥YOREY
T AV A AR, GE - - - - - - - - - -

%) FVOCI AT S e A9 &1 R/ ITHRVEEHT AUl afvaad - - - - - - - - _ N
@) T JATEHT AT/ (A1) - - - - - - - - - _

1) RIS Femre"are U e afEaq - - - - - - - - _ N

©) Fvocl AT Sferd HeadT AT &l STAESTehvesHl FUH aRadd - - - - - - - - - _
T) T, W ¥ SYBIOT/ AT ArITAehl qUreTeh - - - - - - - _ _ _

=) FHAN A9 IIcaesdl I AT - - - - - - - - - _
FITESHT TATATAIT - 3,R8R R3IRs |[(RUo,5%0) - - - - ¥ ¥50 (0)
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T & BITHT TR

Wﬁ"f, TIlvd T U BT Qﬂ*-ivqlﬁ"'l*-ll HARTH THHB! AT

Ul qIT STBIURT (LTI TATHATALT]

FVTOCI |T ATIH TRUHT Sacihl [SeareTel TATATmRol

ARESIESIRG

Contribution by/ Distribution to the owners of the Company

) ST AT ST

) ARG ATHTT

)
@) R ST
)
)

€) AT AR R

S) I

R053 NG IR A AT

},4100,000

q,9%\9 99

3% ANs

¥95,%43

AESAG

¥,R30,%¥0%

R053 HEU AT A

},4100,000

q,9%\9 99

3% ANs

¥95,%43

AESAG

¥,R30,%¥0%

el Nl AR/ (@)

TG AP ATHT/ (FTFT)

L¥%,03%

L¥%,OR

T YRl AT ATRT, & T

%) FVOCI |1 It HeaAT ATIH QT T ITEIUEEHT HU ] qfeaed

@) AT YATEHT AT/ (FATET)

[T) =R Fereaaere quehl fafawa afeads

)
) FVOCI /T ITera A AT ATYA &7 Sad] SYHIESHT WUl Raad

T) qEAR, WTe T TN/ A FEITTehl TUTHATRA

=) HHA AT IcTesdl I ATI

PTTESHT TR

R9¥ 5%&

(309,5Y0)

Transfer to Special Reserves

T HY BITHT ST

Wilﬂ', TATrd T JUBIUThI L{"i*-ic&{l%"'lHl HIRTH THHB! TR

Ul T STHTURT (LI TATHATARIT

FVTOCI AT ATYT TUHT Siaadiep] [geqiorel TATAT=aRIT

CSR Expenses

Transfer to Regulatory Reserve

Contribution by/ Distribution to the owners of the Company

) ST AT AT

@) R ST

) FITE ATHTT

&) ATATYT foraRor &%

S) q

R05Y WG 3R AT AT

},100,000

RORRRYR

95¥,30¥
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e i A T A i A Aead Sy faeR

ElESIGED ERINe Tl gaf
- 05y 9y
005 /08 |J0WR /050 | R050/059 HAT [R051/05R [ROGR/0%R |R073/ 0¥
Rikail
ﬂjﬂqjﬁ (B 8oIITHT) 9,395,2%% | 9,¥R% 9L | 1R¥¥ ¥R | 1K¥¥ ¥R |} L00,000 R Y00 000 |R Y00 000
gfera HATHRT (®.SITHT) 9R9q,04%¥ q%0,09¥ &Y, ¥%Y 309,355 RR1,5%¥% ¥95,243 %%0,53%
foord qor v gaEdy 9,009,598 | QR¥YL, 90 | U¥R ¥R0 | URLMY | 9,950 U8 |R/099,¥4% | R;39%,30%
® Jead 409,235 | 3200440 | 3,¥U59%9 | IU¥IA¥Y ¥ ¥5R ¥¥Y [¥,230,¥0% | ¥ ¥509¥9
gg ATRT/ (ATHTE) (3, BSRAD | 339,584 393,094 303,045 5%,0%% 3G9 | WYWORRY | U¥R 63
I e (‘000 ) q3,9%0 9%, %5 9%, ¥ ¥R 9%, ¥ ¥R ]¥,000 ]Y,000 34,000
gfq a7 q@ad (%) 959.%3 9R%.0% R90.R R9L.39 quR.30 qRU.RR 9R.}9
gfd SR AR (%) R¥.0Y R¥.%% 95.%¥0 Y33 94.05 9.2 39.%%
TIAIHT Ga®md (%) 93.3% 9R.5% 5.9 R.%3 5. %9 . 0% 90.03
gfd AR =T 9811 (F) q00 q00 q00 900 q00 q00 q00
feepTeT qash! 9fq AR AT (EPS) %9 A% dfg &1 qead®l daeds Iqaad gfqwd (gfdqeraHn) ¢ 40.30%
farir waqureer wHE SR, after qaur @ B e T g freues
feora=or R05q/8R R05R/5% R05R/5Y
Gross Written Premium 4,5%¥0,000 000 R,0%%,000 000 R,RR%,¥00,000
g [t s i 14.00% 10.00% 10.00%
Ceding Ratio 13.53% 13.53% L3.44%
HTATA T/ fay g 9.0%% R%. 3% R%.4%%
HTIT @/ Gross Written Premium 1.%5% 1.43% 1.44%
Return on Average Investment (%) 9,00%, 5.00% R.00%
% ITAT TR/ Gross Written Premium ¥% ¥% ¥3%
RI Ceded/ Gross Claim Paid 9% L% L%%
Increase in Gross Insurance Contract Liabilities 4.00% %.00% %.00%
qAATHT FIaesH T g1 ¥.40% ¥.00% ¥.00%
I G g 5.%0% . ¥5% 5. 9R%
FHARN ATH GAEHT AT %% %% %%
a1 G /% GEaw e L% L% 4.3%%
FHAR A9 G/ FHd AT AT 9%.9%% 1%.09% 15.35%
gfd SR AT (%) 1%.05 99.2% 9.2%
Ty (%) ¥,¥5R,¥¥Y 00 ¥,%30,%¥0% 940 4,¥50,9%4,03%
9iq AR fehamar 97 (35.) qeR.30 qRU.RR R
gfeadrar gfawer (%) 5. %9% %.0%% 90.03%
Q) YASTA] ATLITH] ATIRHAT Ceding Ratio, TTETHT FHA AT T TAAMHT HHIT AT FATATH TRUHT G |

FFIATR] T AATANT BITDT HATIRHAT AATART AT TS 7 |
feRTeeh! gafa ¥ saTSTaea! ATal SATHTTRT ATARHAT AMMATR Fiqhe TOET TRUH & |

¥) A qTEI G [l YR T ATHADR! ATURAT AT TRTH |

TMET R AT TAATAT SFAATHT ATITTHT FEqur TRTH G |
FHIHIA Tk ATTTF qUHT Toie T AIHNTF ATSTATH! ATRHAT =T @ AT TR G |
FETHT Tk AT TUHT Told T ATANTH TSRl ATARHT FHATT AT G TOET TEHT T |
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S STt afgedr At Emafee Ao fai faamor :
q) JTST HEATH! ST AP TP AQTIREAT AP faeird foaRor Femd iy ot 5 ¢

EIEEIR]
TS (F. TR
il R050/Tq
Rikalisl
U, W7 T BT 9%0,0%%
FETAHT AT
T F g 405,93
ETIEh HEIATHT I
ATAG FHFIATH] A
I A 3,000
AL ¥ 34,343
HUEE 9Y,%¥00
TAATHT FHIEs 4,084,033
=T F A (@7 ¥9,%%3
ATHTETE T &9 ATl 3,390
I Hee 90%,95%
o= fataa qeatdes 949,593
TG ¥ AE AR 959,990
kiRl %,339,830
THEE T frEee
EEalCy
AR q:}ﬁ q,%¥% ¥R
Share Application Money Pending Allotment -
R fafgae -
RIGICZL] 1,334,005
Tl &y R4, %A
e AT REY, ¥y
I THE 992,093
FA TR 3,¥45 9%
TEET
ElERIBERS QY43
FA ATHT FAR NI 9,535,0%3
TR F AMIAET -
STHT TRTAT 39 4% Y
= F IIcAes (@3) -
RIEEARES -
9 fa<ia aifacass ¥R
I IMIcagS 953,343
o qIcTee 3,993, ¥R
FA THEA O qEEe %,339,%30
AT A feare
ARAMTF (¥, TSR
feamor 2050/
AT
FA AR HTTTH 9,455, 4%
e gxarawor (54%,9'9%)
g< TR Rt 990,393
FHIFTH AT 95,099
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ERUGIREIEAT EN RN
gg IMad Hedh! TRATTAT AT/ (A1)
Net Realised Gains/(Losses)
A ATERHEE 90%¢,99%
A AR 9,349,084
gHes
e ATAT AT 433,204
TMAT EEATAR0 (R33,3%3)
R FMIEREHT & aREH (59,339
T THTRATESATS BEATeR0T Tl HRX TNAHSEHAT Tads TERT
e Gl Il 393,903
FHIAIT GoAEe 19239
AT [hEs ¥ 93
qT YT GAEE 5%
FHARN AqTH TGS 335,3%%
ZTEHET ¥ UfCeliad @9es 3%,29¥
Impairment Losses -
I GIes R0,R4R
fafaar arra &, ¥Y0
FA GHGT 5%], 339
F ATBT ATRT ¥59,535
ATTHT G 495,053
T B gq o1/ (Fr) 303,045
e g4t faar
TS (€. TR
ks R050,/53
Fure afafeTe TR y9©
[ <
Fd [taas g 4,4%09% ¥
FHIAIT qTe 33¥ %50
T THTRATESaTd YT TURT JTal [T 333,33
q T ATERTAT (%3,9%9)
AT qRITAT giead -
FHTETE 9T &9 S qreadd -
= fafaa geataar afeaa -
Fe AT AT aRadT -
A\ TRTHMET afad -
s fataa sifacadr afeads _
TEaETTAT i -
TS SETAT
FA AT AR (433,20Y)
qdaT fafRes AR 959,%¥3%
FHIIT AR (1%,%%%)
AT Teb AThTAT (19,23%)
FHART AT G AT (RIR403)
qT G TR (3%,%39)
THATHT FFEIAT aadd -
AHTEATE I & AT Tiedad -
s fataa grataar gfvad -
AT TRTAHAT qiead+ -
T THTRATATS E&dTRUl TTehl FRIR I qRad -
HTAHT TTRTAT (¥9,9%9)




FE iqraraee g9 9% 79 Q)

q,¥03,¥0g

AT fatataEre e yae

FHA FEAHl AT

(,9%¥9)

U, W7 T ITHITH! GTE

(¥,5R5)

U, W7 T JUHIITH! [ahiare g

o o N (a¥
AT bl YK

FHEIE GRE

SHIET fershreme it

AT vl ¥ &

e wUg fespene g

fea=ar @ftg

fegq==r fasene gritq
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TETHT qITFdT
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ATHTIT YTy
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HU AR

AT AT g

g
T fatafare g3 TR 54@E ()
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=i wifafafiete e yae

AR IS TS 9T T

AT AR

i nifafafreme @7 TR w@® )

TR T L IEAT 1 9ig/ (@) Q+3+3)
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TG TUHT AT TS JIT 7S ITaR

R1%,39%

Jq qYPl AfTH TS AT TS ARG

959,990

a1 o sm=T

fa=or

g (3. TIRHAT)

Roz0/59

Y AP & TR/ ()

303,04%

I faeqa R

%) ATRT A fearasn Raitiexw g9 9@ Rdees

FVOCI &T¢ Fair Value T ATIT &7 U IUFLIESHT AURT TR

TG YATe &STHT YUl aRad=

HeARINSTT FATATETE UHT fafqwa arst / ()

wifar Feafaa ofdwmess e

TR/ AT AT

a7 faeqd ameTT

®) AT A (G TRAnTeRw 181 ieee

FVOCI =€ Fair Value |T HT9T & Sidl ITFIES

(¥4, 942)

FHEI, W7e ¥ ITHRT/ HHA qHIrde okl TAHATET

qIeg FHT A Mqcagdel A A9
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ity Jeitaa ofawewedr AT
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TRIGHT T TRadT

. EARHT
i catastrophe Fair Value| Actuarial CSR
faazor E RS:;eecrl;l:s Reservgs gﬁl{:r a7 feonst Reserve | Reserve |Reserve w;:‘xfw Aol
050 HEW q A AW YRY,0R%[1,03%,¥43|  &¥39% | 9%0,09¥ - ¥R | B | 93 [90¥,394 | 300,440
et qEPT AT/ (@) (19,355) (19,355)
R0G0 HEW § AT AT q,¥R%,9%% [{,0%Y, ¥4} RY,q%% 1¥z5,%5% AR ¥R,3%R (ROR) VIR | 90¥, 3L | RBERINR
T qYBT ATHT/ (AT 303,045 303,04%
T YR F g AR, G R
%) FVOCIHAT STd Hed®l AMIA &l HUSTRIUEEH TUH giadd
g) T YATEHT ATHRT/ (A1)
M) geaRifeed Feredare o fafrea afads
o) FVOCI W1 IMad e AT |19+ a7 grdad] STFUEEHT STl Jieadd (33,039) (33,039)
g) Fwafd, @i ¥ IR/ A TFIfde eI
) FHAN AT sSR! I /9T 9R9%5) 93,9%5)
FITEEHT TR Q40 5% 94,30% (9%%,09%) 3,035
T R BITAT TR (3,¥39) 2%
Jufd, v T JTHMH] TTHATSTHT GedeTd TehHeh! LA
IR TAT FTFLITR (ST A=A
FVTOCI ®T HTIH TRUeHT SFadre feedee T 948,558 | 4,259 4¥0,909 39%5 39R,994
SR ST AT (3,100) (,400)
Contribution by/ Distribution to the owners of the Company
%) AT AT AT 9¥%, %99 (1%%,%909)
g) IR AT
) AT ATHTT (9,5%9) (9,5%9)
o) ATHTST faawr &%
g) AT
059 EE R A ARH LEYY,I¥R| 93,005 | QLY | R9¥¥EY 19335 | (14,230) | 10,555 | 905,93 | 3,¥45,9%9
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) A q RIS WUH & AfgAT qw=ne faamor o Sighaer T I TRAT 6 AFARH At AT

AGIREFATE THII TRt Fqieeha farad faamor « srafesrd fair faaor werar awifw w2 &

EIGEIG]
Fqfessa

P 059 WY AT 9,
Rikalis]
FHA FHI JR}0
qHd, e ¥ IR 920,530
FEfaHT AT -
T & A 53,3R
TETdIE FFIATHT AT -
AT FHFIATHT AT -
TMES ¥,530,9%0
HUlg® 93,%x00
IHETHT Ffaes 9,399,084
I F THA(ER) 42,333
AT 9T &F ATl 4R 49¥
I qHdee 419%,0%¢
o= fataa qeafdes 92%,35%
TG T A8 AR 3¥,303
FA T 0% 5%
THEE T fEEe
EEalC
X TAT q,%¥% ¥R
Share Application Money Pending Allotment -
R afga -
T I q,385,0%%
TeTfaul &9 QY8R
S H{ATHRT 304,355
I THET q9.9,eR0
FH T IU¥IA¥Y
TEET
ElERIBERS ILORRR
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IR SARIRIRE ™R RRR
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I IR 339353
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A AMIAET 3435,9¥3
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ge Ited Hehl TRadTHT ATHT / (A1)

Net Realised Gains/(Losses)

I ATRTAES 353
FA AR &Y %59
gH e
T AT TR 3%, ¥ 3R
TET EXAT=aR (330,900)
FIR AMIEBEHT e qieadq 3|89
THATHIRAE oIS B&TIR T FR IMIAeeH aadH (334,¥53)
T Il SR R, ¥q0
FHHITT GIET %,330
el qebas ¥ 435
qT YA GAEe 9,395
FHATT ATH GIET 1% 235
gTaFS! T afeleas @ees 2,353
Impairment Losses -
AT GIEs 13%%%
fafaa @ -
FA GHET ¥33,5%%
shrdr faftr T R yaRTe It AfeTe TRfTEEE g7 AT 939, %9
IR A el AT & A6 / A '
ST fafg FANTH! ANT AfGgUeH! TSB! GE ATHIE R -
et ATHT 939,99
qTTHT A ¥Y,%5%
T9 qP GT AR/ (W) 5%,0%5
TR FaEd faaww
Fafessa
Pt 05 9N HHATT 9,
Fure afafeTe TR y9©
W] <
F e gt 4,023,39%
FHIAITT I 990,%9%
T THTRATESaTd YT TURT QTaT [T 33%,¥3R
a7 ATERTAT -
AT qRITAAT giead -
FHTETE YT gq ATehrAT qiead -
s fafaa geafaar gfvad= -
F A1 ATEH aRadT -
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P.L. Shrestha & Co.

Chartered Accountants

Review Report on Projected Financial Statement of
Nepal Insurance Company Limited

The Chief Executive Officer

Nepal Insurance Company Limited
Kamaladi,

Kathmandu, Nepal.

We have reviewed the accompanying projected financial statements of Nepal Insurance Company
Limited, for the financial years 2080/81 to 2085/86, which comprise Projected Statement of Financial
Position, Projected Statement of Profit or Loss and Other Comprehensive Income, Projected Cash
Flow Statements, Projected Statement of Changes in Equity for the year then ended and Assumptions
on Projected financial Statements for the purpose of issuing 6,576,967.76 right shares at face value.
These financial statements are the responsibility of the Company’s management. Our responsibility
is to issue a report on these financial statements based on our review.

We have performed the review to obtain moderate assurance as to whether the financial statements
are free of material misstatement. A review is limited primarily to inquiries of Company’s personnel
and analytical procedures applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and, accordingly, we do not express an audit opinion.

We have reviewed the underlying assumptions for financial projection used for preparation of the
projected financial statements. However, there will usually be differences between the forecasted and
actual results, because events and circumstances frequently do not occur as expected, and those
differences may be material. We have no responsibility to update this report for the events and
circumstances occurring after the date of this report.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying financial statements, read with assumptions on projected financial statements, do not
give a true and fair view in accordance with Nepal Financial Reporting Standards or relevant practices.

Place: Kathmandu
UDIN: 250305CA00856U5T6n

127129 Gushinghal, Kupondole, Lalitpur 01, Nepal.
Email: info@pls.com.np, P.O. Box No. 3516
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Kripa Shrestha & Associates,
Chartered Accountanis

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NEPAL INSURANCE COMPANY LIMITED

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Nepal Insurance Company Limited (hereafter referred to as “NICL” or
“the Company”) which comprise Statement of Financial Position as at Ashad 31, 2081 (July 15, 2024), and statement of profit or loss
and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and a
Summary of Significant Accounting Policies and other explanatory notes (hereafter referred to as “the financial Statements").

In our opinion, the financial statement presents fairly, in all material respects, the financial position of Nepal Insurance Company
Limited, as at Ashad 31, 2081 (July 15, 2024), and its financial performance, cash flows, changes in equity for the year then ended,
and a summary of significant accounting policies and other explanatory information, in accordance with Nepal Financial Reporting
Standards.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Handbook of The Code of Ethics for Professional Accountants
issued by The Institute of Chartered Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in
accordance with the ICAN’s Handbook of The Code of Ethics for Professional Accountants. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the financial
statements and include the most significant assessed risks of material misstatement (whether or not due to fraud) identified,
including those which had the greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the
efforts of the engagement team. We summaries below the key audit matters, in decreasing order of audit significance, in arriving at
our audit opinion above, together with our key audit procedures to address those matters and, as required for public interest entities,
our results from those procedures. These matters were addressed, and our results are based on procedures undertaken, in the
context of, and solely for the purpose of, our audit of the financial statements as a whole, and in forming our opinion thereon, and
consequently are incidental to that opinion, and we do not provide a separate opinion on these matters.

Revenue Recognition e We have checked the appropriateness of underwriting

Premium income comprises major part of the revenue which is process, booking of premium income, verification of
recognized as income on the issue of the insurance policy as unearned income portfolio wise and unearned premium

prescribed by the directive of Insurance Board. At the end of each as per 1/365% rule provided by the Actuary.
year, a proportion of net retained premiums are provided for an
unearned premium reserve to cover portion of risks that have not
expired at the reporting date. The unearned premium is provided
under 1/365 rule or 50% of the net written premium amount

Our results: We considered the calculations made to be
correct and disclosure of the unearned premium to be

acceptable.
whichever is higher as per directive of Insurance Board.
Liability Adequacy for Insurance Contract Liabilities * We have checked the assumptions made by the actuary
Liability Adequacy Test is performed to determine whether there is and have checked the procedure adopted by actuary to
any overall excess of expected claims and deferred acquisitions cost value IBNR/ IBNER, and other reserves.

over unearned premiums or there is under provisioning of the

Our results: We considered the insurance contract liability
outstanding claim liabilities. If the carrying amount of the unearned

to be fairly presented.

plily  Bhaisenpati, Lalitpur, Nepal,
Tel: +977 9841666533
= Email: kripashrestha.associales@ gmail.com
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Kripa Shrestha & Associales,
Chartered Accountants

premium is inadequate, premium deficiency is recognized and if the
expected claims are determined to be in excess, IBNR/ IBNER
reserves is recognized in Statement of Profit or Loss based on
actuarial valuation report.

Investments

The investment portfolio of the company includes investment in
debenture of public companies, fixed deposits of commercial banks,
development banks, investment in shares and mutual funds.

Total Financial Investments: NPR 4.33 Billion as on 15th July 2024
(NPR 3.52 Billion as on 16th July 2023)

Total Investment represents 69.41% of total assets of the company.

Investments are made as per Company’s Investment Policy strictly
adhering to investment directive issued by Nepal Insurance
Authority.

We have checked the compliance of the Financial
Investment made by the Company with the Investment
Directive issued by Nepal Insurance Authority and
company’s internal policy as well as tested the
effectiveness of internal control with regards to
decisions and procedures related to financial
investment.

We have assessed the appropriateness of the valuation
made of financial investments and checked whether
required impairment loss has been booked or not.
We have verified the adequacy of disclosure made in
the financial statement regarding the financial
investments.
Our results: We considered the valuation and disclosure
of Financial Investment to be acceptable.

Information Technology General Controls

The operations of the company are highly dependent on its
information technology (IT) systems for processing and recording
transactions, maintaining customer records, and preparing financial
reports. Given the volume and complexity of transactions and data
processed, as well as the integration of IT systems across various
business functions, the effectiveness of IT General Controls (ITGCs)

is critical to ensure the integrity, accuracy, and reliability of financial
reporting.

Our audit procedures in relation to IT General Controls
included, but were not limited to, the following:

Obtained an understanding of the IT systems relevant
to financial reporting, including the key applications,
databases, and infrastructure.

Reviewed the design and implementation of access
controls over critical financial applications to ensure
that access is restricted to authorized personnel.
Performed tests to assess whether user access rights
were appropriate, including periodic review of user
access and segregation of duties.

Tested the removal of access rights for employees who
had left the organization or changed roles.

Reviewed disaster recovery procedures and assessed
the company's preparedness for IT incidents, such as
system failures or data corruption.

Tested automated and manual controls over IT
processes to ensure the completeness and accuracy of
financial data generated by IT systems.

The results of these procedures were used to assess the
reliance that could be placed on the IT systems in the
financial reporting process.

Our results: The general IT controls at Nepal Insurance
Company Limited appear to be appropriately designed
and effectively implemented. These controls provide
reasonable assurance over the integrity and security of
the IT systems relevant to financial reporting and are
considered adequate for audit purposes.

pllly  Bhaisenpati, Lalitpur, Nepal.
B oo os666533
=

Email: kripashrestha.associates@gmail.com
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Kripa Shrestha & Associales,
Chartered Accountants

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management is responsible for the preparation of the other information. The other information comprises the
information included in the Management report, Report of the Board of Directors and Chairman’s statement but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Management is responsible for the preparation of the other information. The other information comprises the
information included in the Management report, Report of the Board of Directors and Chairman's statement but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism throughout

the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

*  Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are

pllly  Bhaisenpali. Lalitpur, Nepal.
E Tel: +977 9841666533
= Fmail; kripashrestha.associales@gmail.com
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Kripa Shrestha & Associales,
Chartered Accounlanis

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i We have obtained all the information and explanations, which were considered necessary for the purpose of our audit.

ii.  The financial statements are in agreement with the books of account maintained by the Company.

iii.  In our opinion, proper books of accounts as required by the law have been kept by the Company.

iv.  During our examination of the books of account of the Company, we have not come across the cases where the Board of

Directors or any member thereof or any representative or any office holder or any employee of the company has acted contrary
to the provisions of law or caused loss or damage to the company.

V. The details of the branches are adequate for the purpose of our audit, and
vi. We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the book.

Place: Kathmandu

Date: 2025/03/08 CA. Kripa Shrestha
UDIN: 250308CA00949XrWmC Proprietor

pllly  Bhaisenpali, Lalitpur, Nepal.
Tel: +977 9841666533
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