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TE. I TUE UEifeued S. Uprety & Associates
Hds THRIIUEUEY Chartered Accountants

INDEPENDENT ACCOUNTANT'S REFORT
TO BOARD OF DIRECTOR OF SYNERGY POWER DEVELOPMENT LIMITED

We have examined (agreed upon procedure) the accompanyingprojected balance sheet, income
statement, statement of changes in equity, and cash flow stalement of Synergy Power
Development Limited (‘company’)as of Chaitra end 2079,Ashad end 2080, Ashad end 2081 and
Ashad end 2082, and for the financial year then ending.Thecompany's management is
responsible for the projection which was prepared for the purpose of issuing rights share.
However, there is no assurance that the actual results will fall within the assumption presented in
the statement of basis of projection.

Our examination was conducted in accordance with standards established by the Institute of
Chartered Accountants of Nepal and, accordingly, included such procedures as we considered
necessary to evaluate both the assumptions used by management and the preparation and
presentation of the projection. We believe that our examination provides a reasonable basis for
our opinion.

In our opinion, the accompanying projection is presented in conformity with standards issued by
the Institute of Chartered Accountants of Nepal, and the underlying assumptions provide a
reasonable basis for management's projection. However, there will usually be differences
between the projected and actual results, because events and circumstances frequently do not
occur as expeeted, and those differences may be material.

As the procedures do not constitute cither an audit or a review made in accordance with Nepal
Standards on Auditing or relevant practices, we do not express any opinion thereon. Had we
performed audit or review of financial statements, in accordance with Nepal Standards on
Auditing or relevant practices, other matters might have come to our attention that would have
reported to you.

Reasons for Revision of Projected Financial Statement and Accountant’s Report

We have no responsibility to update this report for events and circumstancesoccurring afler the
date of this report.

10
.“.hui!cIJ{a Upraty;-F
Proprietor d .
May 18, 2023
UDIN: 230516CA0058758WrA

P.OBox: 9113, Dillibazar, Kathy
Tel.: +977-9841297269, Email: cauprety@ gmail.com
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Synergy Power Development Lid
Babawatar, Kathmandu
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Audited & Projecied
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Synergy Power Development Limited
Baluwatar, Kathmandu
Audited and Projected Statement of Change in Equity
For_the period | Shrawan 2076- 31 Aashadh 2082
Hs 0
Particalars Share Capital Accumulated Prafits Rmn-r; &_RuaLnrd Total
Earnings

Balance as at Shrawan 1, 2076 T00,000 (73.251) 626,749
Surplus on revalustion of Properties - - -
Met Profit for the Period = 109,079 - 104,079
Dividend Distributed = = =
13sue of Share Capital {Increase in Paid up
Capital) - o .
Balance asat Shrawan 1, 2077 700,000) 35,818 35,828 735,828
Surplus on revaheation of Properties = = =
el Profit for the Period - 85,820 - 25,826
vidend Distributed - (35,0000 - (35,004
Issue of Share Capital (Increase in Paid up
(Capital) 33,250 - 33,150
Balance as at Aashadh 31, 2078 733,250 B6,654 RB6.654 819,904
Surplus on revaluation of Properties - - =
Met Profit for the Period - 43,477 - 43,477
Dividend Distributed (77,184} - (77,184}
Issue of Share Capital (Increase in Paid up
Capital) 73,325 - 73,325
Balance as at Aashadh 31, 2079 806,575 51,946 52,046 859,821
Surplus on revaluation of Properties = - .
Met Profin for the Period - 30,995 - 30,995
Drividend Distributed - - -
Issue of Share Capital {Increase in Paid up
Capital) 403,288 - 403,288
Balance as at Aashadh 31, 2080 1,200,563 53,941 53,941 1,293 804/
Surplus on revaluation of Propenics - _ .
et Profit for the Period - 75,035 - 75,035
Dividend Distributed - . . .
Issue of Share Capital (Increase in Paid up
Capital) . ; .
Balance as at Aashadh 31, 2081 1,209,863 158,976 158,976 1,368 438
Surplus on revaluation of Propertics = = =
et Profit for the Period - 148,341 - 148,341
Dividend Distributed - - = -
Issue of Share Capital (Increase in Paid up
Capital) - - -
Balance as at Aashadh 31, 2082 1,209 863 307317 307317 1,517,180
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Symergy Power Development Limited
Baluwstar, Kathmanda
Audited and Porjected Financial Sintements
Schedule« 1
Trade and other receivables R 0or
Partieulars FIY 2076077 m_r_':m m':r‘m £ "’1:,,';3" ;&m 1-.:;:19.- FIV 2081982
. Debtors
i} Mepal Ekeciricity Autharity 10,984 97193 102,523 69,625 53249 53,249 SOETH
b, Reccivables outstanding for mare than & months - - < g g
~From Subsidiany/Associste Company | | - - = -
Todal | ionssd) 3| wnsnl  enezs 53,249 3,148 50578
Sthedube -2
Cash and Bank Balance | Rs 000
Farticulars BV 2076077 ":;‘“_H it s;m n..:.;;m. :n‘:anm ol 2 ':I;;M FIY 2081082
. Cash balance | . . - o .
h.Cash in Transit E - - - -
Bk Balance 13,096 6,937 193 1814 55,019 64,161 199,512
Bank of Kathmandu -currcst 12 2 12 [
Bank of Kathmandu <cantrol n ™
Sanima Bask Lid. Current - 378501 (( 123 T4 2 2428 55019 64,161 194,212
Samima Bank Lid - Reserve Alc 2 2 2 2
Sanima Bank Lt < Comtrol Afe 13,357 ] B 2
Cilobal IME Bank b 138 133 138
Nahil Bank Lid 3] 11 1n 1]
iz Asia Bank Lad 33 3,509
NB Bask L [h I ] 1
WCC Bank Lad 3 308!
Mepal Bank Led. 9 9 9 ]
MG Bank Contred alo 73| 134
Tutsl 13,596 6,937 193 1514 5,019 A6 199,812
Sehedule - 3
(rther Current Assets Rs 000
Particulars #2677 | B tumrens | gevmis| 03 | gy soren | Fry zosous | ey 20sumss
Prepaid Expenses (Inwarance Paid) 1,633 1,456/ 1,685 1,553 1,343 1,543 1,500/
Advance lecome Tax (TDS on interest) 163 16 d
Advance Income Tax 5,752 3,300 3,064 .
Audvance Office rest 100 i
Adhunik Constraction and Suppliers Py Lad 4,22% o
Biailee nternational g 583 583
Cream Hydel Pvi Lad T43
Duarwa Constroction-Advance e 379 ki i
Durga Engincerisg Py, Lid 20 20
[Mcposit -Saminsa Margin Ak a - -
GN mimas Sewa 30
Mlocalight Heavy Equipment Py, Lid = . - 1,140
Poppa & Sons Services 4,804 4,804 A 604 4,604
Raj Kumar Ahandasi . - - 00 !
Lafa Constigstion 1,000 1,000 1,000 1000/
Stalf Advance 268 83 81 2,033
Sipapati Machinergy Works P Lid 250
Tcra vepal 247
Padetia Shree Pyvi. Lad. 29 9 % i)
Prahari Kalyan Kosh Depoesit 7 7 27 13
Padsm Tandas 150/ 150
Sawala Devi odl Ssone g - - n
Savier Law Associste i) 1040)
Surya Prasad Adhikar] 1, 5065 S00| 300 . - -
Tamra Kausiks Nigman Scwa P, Lid 5,613 ! - -
Total 26| 26,950/ 13,178 1%, 480/ 1,543 1,543/ 1,500
Fl £ e
- it
2 1T At
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Equity Share Caplial R 000
=t . Fry FY Chaitra 30, Fy Fry ke
Particalars FY20T6077} s | zomaume | 20t | zovomso | zesowsy | PV 2051082
{A) Authorized Capital
Equity Shares T, 00 1, N0, DY 1 280,000 1,250,000 1 500000 1,500,000 15000 G0
(B) lssmey Share Capital
Equity Shases 00,000 733250 806,575 BO6.573 ) 2059 Bb2 1309862 | 509, &2
() Baid -Up Share Capital
Fquity Skares PO 733,250 BOE,5TH 806,575 1,209,862 1,30, 862 1,209,862
Total 00,000 733,250 BOGA7S A06,575 1,200 862 1,209,852 1,205 862
Sehedule - 4A
Paid Up- Share Capital R 000
B FY Chaltra FrY FY
Partizulars FiY 207Ta0T7| 2077078 TR0TY 07y 0TS0 20E0E1 | FOY 281082
Crdinary Share Capital T 133,250 206,573 B, 5TS) 1,205,662 1,206,562 1,209 862
Todnl T0el, T3L150 06,575 BOG,5TS| 1209862 1.209.862 1,209,562
Sehedule - 5
Heserve und Surples s T
i 5 FY FiY Chaiira 30, FiY FY LA
Farticelirs FY 2076077 yomuos | sommwge | 2079 | zo7emse | 2esamsy |FY 2030082
PeodieLass Till Last Year (73,2500 35,828 5,654 52,940 52,946 B354 158 976!
Dividend paid {35,000 (77,184} E = 4 5
Frofit Loss for this Yiear 109,079 £35,826 43477 23.35&# 30,593 75,035 148,341
(ther adjustments
Profit Carried dowa to BS 35824 B 654 51946 T5,.TT?Y 3,941 158,976 317
Sehedule - 6
Rorrewings (Secured and Unsecured) R 00
= FiY FY Chaitrs 3, Y Fry -
FarScabin FYT60TT| pommmms | 200079 | 2009 | 2070ms0 | zesamsy [T SVSLOSR
(A} Secured Loan
I. Long Term Loan
= Loas froen Bank 576,827 513,235 659,027 26,402 3300027 259027 1R3,TI2
- Bridpe Gap Loan - 165,000
= Cverdmaft Loan 17,306 24592 20,042 25072 - - g
{8) Unsecured Loan
1. Shioet Term Loan - - . = "
Tatsl 204,22 703,137 718,969 651,474 33907 269017 183,712
Schedule -7
Trade and Ciher Payables R 0
o FrY Chaitra 30, FrY FY g
i ; '
Particulars FiY 2076077 . 207807 079 267040 20800081 Fi'y 2081082
. Sundsy Cradilers 6417 4,272 4,680 226384 3514 2,636 1,977
b, TS Payable L] 232 [ EH - a5 635 47
c. Other Payabile 654 1,741 3,148 - 17,041 12941 17944
. Prowision 7,259 12.995 14,652 4 (4 1, 57 21 579 41 661
Todal 14.53% 19,240/ TRET0 26,7040 217,966 45814 63061
\ I ."| b f=
l - -"/- '.'..-..-




Sales Income - Ks "0u
Partioulics F/Y Fry FIY Chaitra 30, F/Y FIY FIY
2076/077 | 2077/078 | 2078/079 2079 2079/080 2080/081 | 2081/082
a. Shrawan 29,577 27,369 24,365 35,042 35,042 33,290 33,290
b. Bhadra 29,339 29,843 23,291 32,235 32,235 33,290 33,290
c. Aswin 28,938 32,939 20,742 25,806 25,806 33,290 33,290
d. Kartik 22,048 19,852 25,301 13,757 13,757 23,790 23,790
e. Mangsir 12,547 10,537 13,805 9,702 9,702 11,660 11,660
f. Poush 12,992 10,877 14,988 12,706 12,706 11,164 11,164
g Magh 10,133 7,815 9,775 7,957 7,957 8,889 8,889
h. Falgun 11,323 5,306 7.814 6,354 6,354 8,588 8,588
i. Chaitra 15,729 5,945 8,412 10,267 10,267 8,114 8,114
j. Baishakha 14,267 5,449 7,162 - 6,565 6,565 6,565
’Jk. Jestha 23,216 20,050 18,951 - 18,885 18,885 18,885
1. Aashadh 26,119 25,592 31,928 - 34,364 34,364 34,364
Total 236,230 201,575 206,533 153,826 213,640 231,889 231,889
Schedule -9
Other Income - Rs '000
Partlodlas FIY FiY Fiy Chaitra 30, FIY FIY FiY
2076/077 | 2077/078 | 2078/079 2079 2079/080 2080/081 | 2081/082
a, Transmission Line sharing income - -
b. Scrap Sales - 18 -
c. Interest Income 20 32 6 11 50 100 200
d. Insurance Claim - -
¢. Other income - 130 1,951 -
Total 20 180 1,958 11 50 100 200
Schedule -10
Project Expenses - Rs ‘000’
Pardiniars FIY FiY FIY Chaitra 30, Fry Fry Fiy
2076/077 | 2077/078 2078079 2079 2079/080 2080/081 2081/082
Blasting Material Defusion - 699 - - - R
Fuel & Lubricant (Site ) 424 916 1,331 450 1,397 1,467 1,541
Electricity Expenses 31 26 35 81 36 38 40
Electrical Equipments 67 290 1,346 1,154 1,413 1.484 1,558
Festival Celebration 220 187 205 95 215 226 238
Hydrology Measurement - 138 145 153 160
Machinery/Other Equipment 129 238 56 43 59 62 63
Medical Expenses 8 42 3 1 3 3 3
NEA Charge - 52 10 54 57 60
Repair and Maintenance 1,324 1,061 5,022 6,423 3,000 8,400 8.820
Security/Saftey Expenses 135 75 189 199 209 219
Plant Expenses 759 493 697 1,046 1,500 1,575 1,654
Social Welfare Expeneses - 500 525 551 579
Site Office Rent - 37 38 40 42
Staff food 276 243 381 2 400 420 441
Staff Dress & Residence Expenses 68 79 85 89 94 98
Stationery - 3
Telephone Expenses-Site 47 33 30 31 33 34
Transmission Line Lease - 1,684 1,769 1,857 1,950
Wages = 42 * 44 46 48
Total 3,487 4,382 11,835 9,306 14,107 14,813 15,553
a
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Schedule =11
Administrative and General Expenditure - Rs "000°
Pirtitailacy Fry FiY FiY Chaitra 30, FiY Fiy FiY
2076/077 | 2077/078 2078/079 2079 2079/080 2080/081 2081/082
Fuel and Lubricant 315 497 426, 358 800 840 882
AGM Expenses - 350 450 324 473 497 hya |
Audit Fee 226 226 226 237 249 262
Advertisement 65 131 L 113 130 137 143
Bank Charges 507 2,098 661 11 694 729 766
Company Registration and Renuwal - 206, 83 7 87 92 96,
Consultancy Fee - 100 446 600 630 662
Credit Rating Fee - 678 359 359 7 396
Email and internet 61 46 26 64 70 74 77
Electricity & Water Supply 52 40 32 28 34 36 37
CGiuest and Hospitality 59 197 45 69 100 105 110
House Rent (Head office) 594 890 1,333 1,011 1,400 1470 1,543
Income Tax fine and Interest = 42 98 - - -
Legal Expenses - 118 7 124 130 136
Membership and Renewal Expenses 510 558 938 305 985 1,034 1,086
Meeting Allowances 288 573 720 497 756 794 833
Office Expenses 196 361 358 247 376 394 414
Printing & Stationery Expenses 13 56 24 i5 30 53 55
Repair and Maintenance- Office 50 49 31 26 33 34 36
Repair and Maintenance- Vehicle 1,248 754 600 632 800 840 882
Royalty - Forest - 31 34 - 35 37 39
Right Share Issue Expenses = - - 802 2,500 2,625 2,756
Share Registration Management 347 213 100 50 105 110 116
Telephone Expenses 8 8 7 3 74 7 8
Transportation Expenses 164 216 221 283 400 420 441
Wages 223 384 - - -
Webhosting Charge - 24 23 250
Vehicle Tax | 98 149 217 122 ml 239 251
Total i 5,023 8,034 7,593 6,120 11,633 11,952 12,550
Schedule -12
Personnel Exp - Rs ‘000"
Particulars F/Y FiY FIY Chaitra 30, Fiy Fry Fiy
i 2076/077 | 2077/078 | 2078/079 2079 2079/080 2080081 2081/082
Salary (Plant) 12,128 11,283 11,046 10,079 11,598 12,178 12,787
Salary (Head Office ) 6,965 7,917 7,505 4,967 7880 8275 8,688
Emplyee Providend Fund 1,109 1L171 1,042 818 1,094 1,149 1,207
CGiratuity 1,032 1,066 48 680 890 935 981
Staff Bonus -
Total 21235 21,437 20,441 16,545| 21,463 22,537 23,663
Schedule -13
Other Expenses - Rs 000
Particulars FiY FrY FiY Chaitra 30, FiY Fry FY
2076/077 | 2077/078 | 2078079 2079 2079/080 2080/081 2081./082
a. Insurance Expenses-Plant 4,251 4,108 4,176 4,147 5,755 5,550 3,345
b. Royalty - (Department of Electricit 3.725 5,032 5.131 3.827 5273 5.638 5638
Total 9,975 9,139 92307 7,974 11,028 11,188 10,983
Schedule -14
Finance Expenses = s 000"
Particulars FiY Fry FiY Chaitra 30, FiY FIY FY
g 2076/077 | 2077/078 2078/079 2079 2079/080 2080/081 2081082
Interest -Expenses 71,369 50,444 61.495 57,287 76,382 33.903 25,903
Total 71,369 50,444 61,495 57,287 76,382 33,903 25,903
L




Basis of projection

Revenue

1)

NEA.

projection is as follows:

The installed capacity of the company is 10 MW and the contract energy is 52,447,930 KWH,
Revenue has been calculated as per the maximum amount of energy production as per PPA with

The monthly generation capacity as per PPA and the power sale rate which has been used for

[ Contact Projected
Months Energy Energy |

6898095
6898095

lThrawan
Bhadra

6,553,190
6,553,190 |

Rate

| 5.08

Yo

95.00 | 33, 290, 206.47
508 95.00 | 33,290,206.

6898095
5853927

6,553,19

6,553,190
3 4,683,142

5.08

il
95.00 | 33,290,206.47

5.08

Mansir 3278836

Poush

2511566

2,295

80.00 | 23,790,359.33
70.00 | 11,659,540.82

1,255,783

295,185 | 5.08
25 8.89

50.00 | 11,163,910.87
50.00 | 8,888,902.09

1999753 999,877 8.89
Falgun 1932005 966,003 8.89 50.00 l 8,587,762.23
Chaitra | 1825422 ‘L_ 912,711 8.89 50.00 | 8,114,000.79

Baishakh | 2584686 1,292,343 5.08 50.00 | 6,565,102.44
Jestha 4646837 3,717,470 5.08 80.00 | 18,884,745.57
Aashadh | 7120614 6,764,583 i 5.08 95,00 | 34,364,083.16

52447931 42546666 ~1231,889.026.70

2) Loan and interest rate

3) Expenditures

p.a.

4) Fixed assets and Depreciation

NG,

5

- Interest on loan is calculated at 10% of the amount outstanding loan at the end of the period.
The loan amount is subject to change as per rescheduling agreement with financing banks
under the directive issued by NRB.
Principal amount will be paid from internal sources and proceeds from rights.

House rent expensehas been booked as per the actual rent agreement.
Most of other administrative expenses, except fixed costs, are assumed to be increased at 5%

Fixed Assets are assumed to be recorded and valued in historical cost basis.

Addition of fixed assets in future years has not been considered in projected figures.

The depreciation of project assets has been calculated on straight line method so as to
depreciate the cost on the remaining life of the project after COD of 30 years i.e. at 33.33%
Depreciation on assets other than projected assets has been calculated on straight line method
on the rates determined by the management.

Sl




5) Tax calculation
The tax is determined as per tax rates as per Income Tax Act, 2058.

6) Investment in Apex Makalu Hydro Power Litd.
It is planned to invest Rs. 442,685,000 in Apex Makalu Hydro Power Ltd. Rs. 310,000,000 has
already been planned to invest upto F.Y. 2079-80. Balance amount is projected to be invested in
future years.

7) Debtors (NEA)
The amount of billing of last two months of Fiscal Years is shown under receivable from NEA.

8) Unaudited figures and Projected figures
The unaudited figures till Chaitra 30, 2079 shows the actual figure of the company till date and
for next three months of F.Y. 2079/80 projected figures have been used.

9) Royalty, Insurance Expenses
Royalty has calculated as per section 11 of Electricity Act, 2049.

10) Base year and base figures

The latest audited figures of F. Y. 2078/79 have been taken as base figures for the purposes of
projection.




