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G. PRAKASH & ASSOCIATES

Sankhamul-31, Kathmandu, Bagmati, Nepal

Report on Projected Financial Statement

To the Shareholders of Molung Hydropower Company Ltd.
Auditors Opinion

We h i iecti
Enga;‘ef:’n:’r‘:sm;:eﬂ::; PrtOJeCtlon in accordance with the Nepal Standards on Assurance
FesEorBible for thz 55 ee t.o thg examination of prospective financial information, Management is
MR e, Jh ction including the assumptions set out in the basis of opinion on which it is
Prepared using set of a :s been prepared for Initial Public Offerings (IPO). The projection has been
b thsumptlcns that mcluge hypothetical assumptions about future events and
e 1 C ns. aF are not necessarily expected to occur. Consequently, readers are

n at this projection may not be appropriate for other purposes than IPO.

;?o::h?:ir:ggll the projected financial statements of Molung Hydropower Company Ltd. "the company"
S fr’:)myt:art2079-80 to 2081-82 are prepared on the reasonable basis using the best
S e trend analysis of t_Jp to the audited financial statement of fiscal year 2078/79. The

ncial statements present best estimates for the projected years as per our best knowledge to
maﬁ_ers as per .the documents and estimates furnished to us by the management. Further, in our
opinion the projection is Properly prepared on the basis of the assumptions and is presented in
accordance to the Nepal Financial Reporting Frameworks.

Eyer) if the event.s anticipated under the hypothetical assumptions described occur, actual results are
still likely to be dtf_ferent from the projection since other anticipated events frequently do not occur as
expected and variation may be material.

Basis of Opinion

In our opinion and based on the explanations and estimates used by the management for the
preparation of the projected financial statements, we believe the projected financial statements are
true and fair to the best of our knowledge.

The projected financial statement uses the actual financial data of the company till Ashadh end 2079
for the purpose of projection. Other major aspects of projections include relevant dependencies form;

Particulars Dependency/Projection Basis
Revenue from As per the PPA agreement with the Nepal Electricity Authority for supply of
Electricity Sales electricity at agreed rates, hydrology studies and increment in the production

efficiency of the company. The projection of electricity generation is well within
the operation capacity of the company.

Cost of Operation As per the trend analysis of up to audited financial statement of fiscal year
2078-79 and estimated inflation of Nepal.

Administrative As per the trend analysis of up to audited financial statement of fiscal year
Expenses 2078/79 and estimated inflation of Nepal. Committed liabilities are estimated
based on the agreements/contracts.

The Forecast do not include forced outage for future years as the
management do not expect such events to happen in the future. _
As per the Property plant and equipment chart. No any significant changes in

Forced outage

Depreciation ; . S
the disposal of fixed assets. The company has increased its operation
efficiency by upgrading its basic site infrastructure. . :

Amortization As per the Intangible asset chart. No significant changes in the disposal of

fixed assets.
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