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To Whom It May Concern

This is to certity that Financial Projection of M/S Shiva Shree IHydrapower Limited
carried out by G. Poudyal & Associates, Chartered Accountants is based on aundited
financial statement of fiscal year 2073-74.

This is further certified that projection of financial statements of I'Y 2074-75, 2075-70,

2076-77, 2077-78, 2078-79 and 2079-80 are based on the assumptions made in the
certification letter no. 09/75/76 of G. Poudyal & Associates dated Bhadra 12, 2075.

CA. Mahésh Godar
Partner

Date: September 04, 2018
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Certificate No.: 09/75/70
1ate: 12 Bhadra, 2075 (28 Aug, 2018)

TO WHOM IT MAY CONCERN

T'his is to certify the certify the Provisional Financial Statement for 11/Y 2074775 and
Projected Financial Statements comprising Balance Sheet, Income Statementand Cash Flow
Statement for the Financial Years = 2075/76 to 2079/80 of Shiva Shree Fydropower Lid. for
the purpose of issuc of Initial Public Offering (IPO) of Shares on the basis of assumptions
undertaken by the management. ‘The assumptions for financial projection taken by the

muanagement are as follows;

The company is constructing 22.2 MW hydropower project named "Upper Chaku A
Hydropower Project" located at Sindupalchock district.

The total cost of the project is Rs 4,134,214,000 including interest during construction.
The company shall inject equity of Rs 1,476,400,000 and balance shall be financed by
bank loan and other payables/borrowings.

The company has already signed Power Purchase Agreement (PPA) with Nepal
Electricity Authority. The revised Required Commercial Operation Date (RCOD) is
2073/01/25 and the expected commercial operation date is Poush 2075.

The penalty due to delay in project operation is projected as per PPA which is Rs
71,784,572 and charged to Income Statement in F/Y 2075/ 76.

The revenue from power sales is calculated as per the contract energy table and rates
prescribed as per PPA as power generated is expected to be evacuated from beginning
of Poush 2075.

The policy of the company is to capitalize all capital as well as administrative cost in
project cost. Hence, no any expenses have been charged to Income Statement upto the
construction period.

The company is proposing to issue Initial Public Offerings (IPO) of Rs 369,100,000
which results to total paid-up capital of Rs 1,476,400,000.00 including promoter's share.
The capital collection from IPO shall be utilized for project construction.

Depreciation has been deducted at Straight Line Method (SLM) for Hydro Electricity
Project over the period of its remaining license period upto 2103/11/11 ie. 28 years
from expected revenue generation date and for other assets depreciation has been
booked as per current tax laws. No any additions of fixed assets have been projected.
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e Receivables have been projected for 2 months of the revente amount.

e Dividends to be distributed have not been projected for any fiscal years,

e Loan repayment has been projected on the basis of the loan agreement with the banks
Interest rate is assumed Lo be 11%. Bank Charges have been projected at 0.1% ol
outstanding loan amount.

» Royalty expenses on electricity generation have been projected as per Electricity Act,

e Plant Operation Expenses and Admin expenses have been inereased by 3% every year,

e Staff bonus has been projected at 2% of profit for every year as per Lilectricity Act,

e Income tax has not been projected as income from clectricity sales is exempt from tax

for first 10 ycars.

Signature: oS e
Name of Chartered Accountant : CA Ghanshyam Paudyal
Partner
ICAN REG.No.  :356(COP)
387 (Membership)
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